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MEDIA RELEASE
27th October 2008

East Energy moves step closer to delineation of JORC compliant
resource at Blackall Project, QLD

Key points
e Final core drilling and sampling is now underway during the last stage of exploration,
e Coal quality results have started flowing through from laboratory analysis,
e Maiden JORC resource statement (inferred, indicated and measured) to be produced Q1 2009,
e Detailed analysis of drilling data will enable further upgrades of the mineralisation target.

Perth-based coal exploration company East Energy Resources (“East Energy” or “the Company”) (ASX: EER)
has moved a step closer to the delineation of a maiden JORC resource at its 100% owned Blackall Coal
Project (EPC 1149) in the Adavale Basin in Queensland, with the Company in the final stage of a resource
definition drilling program at the project.

The Blackall Coal Project is made up of 300 sub blocks and has a historical coal mineralisation target of 79-90
million tonnes of thermal coal®. As a result of a Reverse Air Blast (RAB) drilling program that was completed
earlier in the year the target mineralisation was upgraded to 200 to 220 million tonnes of thermal coal.

In accordance with section 18 of the JORC Code, the company wishes to state that the potential quantity
and quality of this mineralisation target is conceptual in nature, with insufficient verification of exploration
to define a mineral resource. It is uncertain if further exploration will result in the determination of a
mineral resource.

The area explored to date is in excess of 200,000,000m?* (refer attached Drill Hole location plan). The
attached assay table indicates an average cumulative coal seam thickness in excess of 3m. The nominal
density of coal is 1.346 tonnes per m>.

Results from the geological and geophysical logging are currently being correlated in the Company’s
Logcheck software in order to create a three dimensional model of the coal deposit and to allow calculation
of the coal resource volume.

Exploration and modeling conducted by the Company gives confidence that blending of the thermal coal on
site will produce an average air dried CV of approximately 5000 k/cal. As a benchmark, several power
stations in the Eastern States are using coal with a CV less than 4000 k/cal.

The assay tables indicate that the coal in EPC 1149 has a very low sulfur content meaning Blackall coal will
have greatly reduced emissions of sulfur dioxide, which is an important environmental consideration.

Another important feature of the Blackall deposit is the very low strength of the over burden which will be
amenable to excavation without the need for blasting.

1 Mineralisation target is not JORC Compliant (Refer ASX announcement 22 January 2008)
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For further information please contact:

Mark Basso David Tasker

Managing Director Professional Public Relations
Tel: 0412 844 422 Tel: 08 9388 0944/ 0433 112 936

Website: www.eastenergy.com.au

Competent person statement

The information in this report relating to resources is based on information compiled by Peter Tighe who is a member of
the Australasian Institute of Mining and Metallurgy and who is employed by East Energy Resources Ltd. Mr Tighe has
sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the
activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves.” Mr Tighe consents to the inclusion in
the report of the matters based on his information in the form and context in which it appears.

Company Background

East Energy Resources has acquired the rights to two coal tenements in the Bowen Basin and Adavale Basin in
Queensland.

The Norwich Park tenement is an exploration phase project with identified coal material in the western portion of the
block. Coal measures are being mined adjacent to the tenement area and further data review, exploration and drilling
is required to assess the area.

The Blackall tenement includes a potential quantity of coal measures of thermal coal, which has been defined by a
limited number of drill holes. Large adjacent areas remain to be evaluated.
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EPC 1149 Coring Program East Energy Resources Ltd Rev A - 06/10/08

Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile | Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) (ad) (daf) (daf)
2C-1 55.83 56.55 | 0.72 F1.60 83.3 14 11.6 31.8 42.6 0.11 | 21.5 5123 28.8 6886
$1.60 16.7
2C-2 56.83 56.99 | 0.16 F1.60 33.2 9 24.3 28.9 37.8
$1.60 66.8
2C-3 69.15 69.86 | 0.71 F1.60 72.7 14.8 4.2 32.6 48.4 0.04 | 23.1 | 5505 28.5 6797
$1.60 27.3
2C-4 72.5 72.88 | 0.38 F1.60 95.9 12.3 8.7 33.6 45.4
$1.60 4.1
2C-5 77.1 79.39 | 2.29 F1.60 47.8 15.6 11.6 30.5 42.3 0.07 | 20.9 | 4994 28.7 6860
$1.60 52.2
2C-6 81.96 82.65 | 0.69 F1.60 97.7 16.6 9.1 30.3 44 0.02 | 21.4 | 5102 28.7 6866
$1.60 2.3
2C-7 86.3 87.2 0.9 F1.60 81.5 12.9 16.4 30.5 40.2 0.08 | 20.2 | 4827 28.6 6828
$1.60 18.5
2C-8 87.64 88.04 0.4 F1.60 97.4 12.1 9.3 31.8 46.8
S1.60 2.6
Total coal thickness
sampled in Hole 2C 6.25
Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile | Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) (ad) (daf) | (daf)
17C-1 12.77 15.23 | 2.46 F1.60 92.4 20.9 7.8 29.6 41.7 0.24 | 20.5 | 4894 28.7 6864
$1.60 7.6
Total coal thickness
sampled in Hole 17C 2.46
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Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS | ¢cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) (ad) (daf) | (daf)
19C-1 22.6 23.18 | 0.58 F1.60 93.9 20.6 12.9 28.6 37.9 0.33 | 19.1 | 4552 28.7 6846
$1.60 6.1
19C-2 23.6 23.79 | 0.19 F1.60 85.6 14.8 9.7 29.8 45.7 0.29 | 21.1 | 5049 28 6688
$1.60 14.4
19C-3 24.48 26.23 1.75 F1.60 83.2 12.4 15.8 31.1 40.7 0.32 | 20.1 | 4789 27.9 6670
$1.60 16.8
Total coal thickness
sampled in Hole 19C 2.52
Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile | Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) | (ad) (daf) | (daf)
23C-1 16.36 17.67 1.31 F1.60 77.5 12.1 10.1 314 46.4 0.3 | 21.7 | 5183 27.9 6662
$1.60 22.5
23C-2 17.92 19.42 1.5 F1.60 87.4 15.8 6.8 32.8 44.6 0.48 | 22.2 | 5310 28.7 6860
S1.60 12.6
23C-3 21.62 23.34 | 1.72 F1.60 87.6 12.5 5.6 34.5 47.4 0.33 | 23.2 | 5546 28.4 6772
$1.60 12.4
23C-4 24.14 24,73 | 0.59 F1.60 75 15.7 16.4 27.8 40.1 0.24 | 18.9 | 4509 27.8 6640
$1.60 25
Total coal thickness
sampled in Hole 23C 5.12
Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile | Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) (ad) (daf) | (daf)
26C-1 16.64 18.78 | 2.14 F1.60 97.9 14.2 4.7 33.7 47.4 0.27 | 22.6 | 5386 27.8 6641
$1.60 2.1
26C-2 18.91 19.5 0.59 F1.60 87.6 214 10 27.5 41.1 0.23 | 20.4 | 4863 29.7 7089
$1.60 12.4
26C-3 22.16 23.73 1.57 F1.60 89.6 12 15.7 30.6 41.7 0.24 | 20.3 | 4853 28.1 6713
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$1.60 10.4
26C-4 24.04 24.35 | 0.31 F1.60 82 135 27.8 26.7 32 0.25 | 17.3 | 4134 29.5 7043
$1.60 18
Total coal thickness
sampled in Hole 26C 4.61
Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile | Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) (ad) (daf) | (daf)
29C-1 29.61 30.74 | 1.13 F1.60 91 13.9 8.9 31.5 45.7 0.22 | 22.1 | 5269 28.6 6825
$1.60 9
29C-2 30.74 31.67 | 0.93 F1.60 73.3 12.7 23.2 28.6 35.5 0.27 | 18 4306 28.1 6718
$1.60 26.7
Total coal thickness
sampled in Hole 29C 2.06
Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile | Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) (ad) (daf) | (daf)
31C-1 44.03 45 0.97 F1.60 98.8 13 9.1 31.6 46.3 0.22 | 22.7 | 5412 29.1 6948
$1.60 1.2
31C-2 59.41 60.03 | 0.62 F1.60 96.2 18.1 5.4 29.9 46.6 0.27 | 21.9 | 5224 28.6 6828
$1.60 3.8
31C-3 62.62 64.1 1.48 F1.60 93.3 13.8 12 30.7 43.5 0.52 | 21.6 | 5157 29.1 6950
$1.60 6.7
31C-4 66.28 67.04 | 0.76 F1.60 99.4 21.9 6.4 29.5 42.2 0.51 | 21.3 5087 29.7 7095
$1.60 0.6
31C-5 67.38 68.16 | 0.78 F1.60 65 18.4 17.5 26.6 37.5 0.33 | 18.1 | 4321 28.2 6741
$1.60 35
Total coal thickness
sampled in Hole 31C 4.61
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Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS | cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile | Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) | (ad) (daf) | (daf)
69C-1 55.61 56 0.39 F1.60 81.7 18.7 15.2 28 38.1 0.36 | 18.9 | 4524 28.7 6844
$1.60 18.3
69C-2 57.5 58.99 1.49 F1.60 70.7 11.4 20.6 29.3 38.7 0.39 | 19.3 | 4610 28.4 6779
S1.60 29.3
69C-3 59.31 60.23 | 0.92 F1.60 90.6 19 4.7 30.2 46.1 0.16 | 21.9 | 5238 28.7 6865
S1.60 9.4
69C-4 63.37 65.18 | 1.81 F1.60 95.6 21 7.9 29.6 41.5 0.38 | 20.5 | 4894 28.8 6883
$1.60 4.4
69C-5 65.93 66.54 | 0.61 F1.60 99.3 18.2 5.5 30.5 45.8 0.35 | 22.1 | 5288 29 6931
$1.60 0.7
69C-6 67.12 67.65 | 0.53 F1.60 98.8 20 7.8 30 42.3 0.51 | 209 | 4985 28.9 6904
$1.60 1.2
Total coal thickness
sampled in Hole 69C 5.75
Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) (ad) (daf) | (daf)
72C-1 43.65 44 0.35 F1.60 88.8 19.2 15.3 19.2 46.3 0.35 | 18.6 | 4440 28.4 6779
S1.60 11.2
72C-2 44.5 46.5 2 F1.60 77.6 22.8 13.8 28.5 349 0.23 | 18.2 | 4357 28.8 6872
$1.60 22.4
72C-3 47.95 48.96 | 1.01 F1.60 99.4 23.5 5.4 35.6 35.5 0.25 | 20.4 | 4872 28.7 6853
$1.60 0.6
72C-4 52.86 53.53 | 0.67 F1.60 77.2 22 20.3 28.5 29.2 0.94 | 19.5 | 4655 28.7 6866
$1.60 22.8
72C-5 63.89 66.05 | 2.16 F1.60 96.6 15 13 30.9 41.1 0.45 | 20.7 | 4944 28.8 6867
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$1.60 3.4
72C-6 67.12 68.63 1.51 F1.60 74.3 24.6 14.8 26.4 34.2 0.29 | 17.3 | 4134 28.6 6822
$1.60 25.7
72C-7 69.31 69.69 | 0.38 F1.60 93.3 12.5 12.1 31.8 43.6 0.74 | 21.9 | 5219 29 6921
S1.60 6.7
Total coal thickness
sampled in Hole 72C 8.08
Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) (ad) (daf) | (daf)
EER47C-1 12.82 13.9 1.08 F1.60 99.2 254 6 314 37.2 0.24 | 20.5 | 4906 29.9 7151
$1.60 0.8
EER47C-2 14.5 15.05 | 0.55 F1.60 98.9 19.3 5.5 304 44.8 0.33 | 21.6 | 5166 28.8 6870
S1.60 1.1
EER47C-3 15.95 16.82 | 0.87 F1.60 98.9 25.2 6.3 33 35.5 0.41 | 20.1 | 4794 29.3 6998
$1.60 1.1
EER47C-4 18.19 19.55 1.36 F1.60 92.9 18.8 10 29.1 42.1 0.49 | 19.9 | 4755 28 6688
$1.60 7.1
Total coal thickness
sampled in Hole 47C 3.86
Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile | Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) (ad) (daf) | (daf)
EER16C-1 27.22 28.51 1.29 F1.60 94.7 14.5 8 31.99 45,51 0.23 ] 21.8 | 5209 28.1 6722
$1.60 5.3
EER16C-2 28.51 28.66 | 0.15 F1.60 11.5 12.7 19.74 29.12 38.44 0.29 | 18.8 | 4488 27.8 6643
$1.60 88.5
EER16C-3 28.66 29.81 1.15 F1.60 91.3 13.38 14.43 31.77 40.42 0.29 | 20.1 | 4803 27.9 6654
S1.60 8.7
EER16C-4 30.55 30.89 | 0.34 F1.60 87.4 11.32 20.22 31.53 36.93 0.37 | 19.8 | 4739 29 6922
$1.60 12.6
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EER16C-5 30.89 31.5 0.61 F1.60 95.9 14.64 6.22 31.52 47.62 0.22 | 22.7 5419 28.7 6848
$1.60 4.1
EER16C-6 33.3 33.7 0.4 F1.60 98.8 13.54 6.99 32.68 46.79 0.47 | 23 5486 28.9 6904
$1.60 1.2
Total coal thickness
sampled in Hole 16C 3.94
Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile | Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) | (ad) (daf) | (daf)
EER44C-1 13.01 13.65 | 0.64 F1.60 97.3 16.87 6.54 31.63 44.96 0.23 | 22.3 5319 29.1 6945
$1.60 2.7
EER44C -2 13.85 14.2 0.35 F1.60 97.6 14.06 16.44 28.64 40.86 0.27 | 19.8 | 4720 28.4 6791
S1.60 2.4
EER44C-3 16.52 17.29 | 0.77 F1.60 96.3 15.76 11.72 31.06 41.46 0.34 | 21.1 5040 29.1 6949
S1.60 3.7
EER44C-4 18.98 19.87 | 0.89 F1.60 97.7 14.28 9.5 30.98 45.24 0.29 | 22 5259 28.9 6900
$1.60 2.3
EER44C-5 20.62 21.22 0.6 F1.60 95.9 14.88 9.4 29.49 46.23 041 | 22 5262 29.1 6949
$1.60 4.1
Total coal thickness
sampled in Hole 44C 3.25
Hole No - Sample No Sample Depth F/Sink %Mass | Proximate Analysis TS cv cv cv cv
From To Thick | Fraction Moisture Ash Volatile | Carbon % M/j | k/cal M/j k/cal
(m) (m) (m) % (ad) % (ad) % (ad) % (ad) | (ad) | (ad) | (ad) (daf) | (daf)
EER9C-1 18.31 18.78 | 0.47 F1.60 95.4 15.66 10.7 31.04 42.6 0.37 | 21.4 | 5102 29 6928
$1.60 4.6
EER9C-2 21.35 21.75 0.4 F1.60 89.9 13.82 17.56 28.72 39.9 0.28 | 19.3 4615 28.2 6725
S1.60 10.1
EER9C-3 23.19 26.11 2.92 F1.60 83.2 14.22 10.39 30.5 44.89 0.25 | 21.6 5150 28.6 6831
S1.60 16.8
EER9C-4 26.11 26.6 0.49 F1.60 49.4 13.24 19.68 28.72 38.36 0.39 | 19 4538 28.3 6765
$1.60 50.6
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EER9C-5 26.6 27.17 | 0.57 F1.60 90.6 15.21 7.65 30.67 46.47 | 0.33|22.6 | 5398 29.3 | 6998
$1.60 9.4
EER9C-6 27.24 28.1 0.86 F1.60 96.1 13.73 5.18 30.31 50.78 | 0.23 | 22.9 | 5477 28.3 | 6754
$1.60 3.9
EER9C-7 28.81 29.43 | 0.62 F1.60 93.4 13.56 15.73 29.9 40.81 | 0.25] 19.7 | 4698 27.8 | 6644
$1.60 6.6
Total coal thickness
sampled in Hole 9C 6.33
Average Coal Thickness(m)  4.53
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